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s
REVELOPMENTS IN IR

(To be reised only at British initiative)

—

: The fallure of the recent, short-lived revolt in northern Iraq, in

which the UAY was certainly heartily implicated, will probably have gt

least the ahort range effect of further consolidating Qasin's control of

the country. At the same time, it ray well present an opportunity to the

Ireqi Communists and their supporters to extend their influence on the

regime and to secure the elimination of additionnl anti-Cemmunist elemonts

from the political acene. :

To the extent that the collapse of the losul revolt has resulted in
& dininution of Nasser's prestige in the erea » 1t may prove not to have

. been altogether a« bed thing. There may, in fact, be a new opportunity for

Il

improvement in the UK and US positions in Ireq. The Wesatern powers should
wpder the circumstances seek fo demonatrate good will toward the Qasin rogime
and, through a willingness to meet Iraqi requests for arms and possibly other
forag of ussistance, offer Ireq an alternative to complete depandence of the
Soviet bloa.

Hecommepded U,S, Pesition

The U.S. veldeves that abortive efforts by anti-Communiat nationaliat
and pro-UiR elaments to overthrow the Qasim government aerve to feacilitate
the congolidation of Communiat influence in Iraq and tend to {noreaae
Qasin‘s deperdence upon Comnunist and Soviet bloc support. We hold the
viow that the only feasible course for the present 1s to seek to allay Iraqi

suspliclons towards us and to keep the docor to cooperation open in the hope
that Geolm will try to maintain something of a balance betwesen Bast and Weot,

\le are, however, asrjously concerned at the growth of Communist atr
and Soviet influence in Iraq and the posgible implications of this trend for
the rast of the arca. Ve foresee that our efforts to of fer Qasim an alter-
native to undue reliance on the Soviet bloc may be viewed by the Uar ps US-

suppe b for Iraq in the present Cairo-Baghdad siruggle, In' the longer rum,
we are inclined to believe that pan-Arab nationaliam — for all ite anti-~
Woatern overtones -- 48 the only political movement with sufficient area appeal
Lo offer an offective challonge to the Soviet-backed Arab Comenist movement.
Our policy and behavior toward Ireq should continuously be {ramed with this
in mind. This does not mean unqualified support for Nasser over the ashort
range nor abandonment of or opposition to Qasim, but rather a policy for the
immediate future of seeking to maintain inconapicuous normal end friendly

ralations with both the Nesser and the Qaaim Governmenta,
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